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SUPER MADI HYBROPOWER LTD.
. gara vos eAIRITeH T. SUBASH & ASSOCIATES
aies 3ot Chartered Accountants

INDEPENDENT AUMTOR'S REPORT
To the Sharcholders of Supermadi Hydropower Limited,
Report on the Audit of the Financial Statements

Cipinion

We have audited the financial statements of Supermadi Hydropower Limited. (the Company), which comprises
the statement of financial position as at 32 Ashad 2083, and the statement of comprehensive income, statement
of changes in equity and statement of cash flows for the year then ended, and noles to the financial statements,
including a summary of significant sccounting policies.

In our opinion and 1o the best of our information and according 1o explanations provided Lo us, the accompanying
financial statements present fairky, in all material respects, the financial pesition of the Company as ot Ashad End
2083 and its financial perfiormance and s cash Mlows for the yvear then ended in sccondance with Mepal Financial
Reporting Standards (MFRS).

Basis for Opinkon

We conducted our audit in sccordance with Mepal Standards on Auditing (NSAs) Our responsibilities under those
standards are further described in the Awuditor’s Responsibilities for the Audit of the Financial Siatements section
of our report. We are independent of the Company in accordance with the ICAN"s Handbook of Code of Ethics
for Professional Accountants together with the cthical requircments that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in nccordance with these requirements. We
believe that the audit evidence we have obiained is sufficient and approprisie 1o provide a basis for our opinion,

Key Awdit Matters

Key audit matters are those matters that, in our professional judgment, wese of most significance in our audit of
the financial siatements of the current period. These matters were addressed in the context of our audit of the
finamcial stwtements a8 a whole, and in forming our opinion thereon, and we do not provide o separate opinion on
these matters.

Emphasis of Matter

Rental Agrecment with Pushpa Jyvori DNpsmgara

As per section 30(1) of Corpornte Governance Diirectives, issued by the Securities Board of Nepal, any lsted
company shall not emter into renial agreement with any person having fnancial interest, firm employees or
consultants. However, the Company has enfered into rental sgreement with Pushpa Jyoti Ddhungana - one of the
promoter sharcholders & Executive chairman of the company.

Further, as per section 93 (1) of Companies Act, 2063 a public company requires approval from shareholder for
any transactions with director or relatives, shareholder above the limit (lower of Rs 1 kakhs or 5% of net assets),
However, Company has not taken approval from sharcholders for the above tramsaction.

Criher Matiers
NAS 28 (Tnvestment in Associates and Subsidiary)

We draw ablention to Schedule 3 1o the Ginancial statements, which sistes that the Company holds a 280894 aquiny
inderest in Tamor Encrgy Private Limited. categosized as an imvestment In sssociate in accordance with Mepal
Accounting Standard (MAS) 28 "Investments in Associates and Joind Ventures." As dischosed therein, the Company's
share of the proflt or loss of the sssocinie for the yesr ended 12md Ashad 2083 iogether with the corresponding,
adjustments to the camyving amoant of the investment and to other comprehensive income, have not been incorpomied
in these financinl statements, as the datutory audit of the associnie company for the year had not been completed as at
ihe date of this report. Accordingly, the camying amount of the Investment In associate, end the Company's share of the
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mssociaie’s profit or loss recognized in the statement of profil or loss and, where applicable, i other comprehensive
income, do not reflect the effects of the equity method adjustments required under NAS 28, Our opinion is not modified
in respect of this matier,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
NFRSs, and for such internal control as management determines is necessary 10 enable the preparation of financial
statemvents that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either imends to liquidate the Company or to cease operations, or has no realistic
alternative but 1o do so.

Those charged with governance are responsible for overseeing the Company”s financial reporting process.
Auditor's Responsibilities for the Aodit of the Financial Statements

Owr objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due 1o fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
WNSAs will always detect a material misstatement when it exists. Misstalements can arise from frand or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As a part of andit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the awdit. We also:

»  ldentify and assess the risk of material misstatement of the financial statement whether due to fraud or error,
design and perform audit procedure responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide an opinion. The risk of not detecting an material misstatement resulting from fraud is
higher than one resulting from error, as frawd may involve collusion, forgery, intentional omission,
misrepresentation, or the override of internal control.

¢ Obtain an understanding of intemnal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectivencss of
mternal control.

 Conclude an appropriateness of management use of going concern basis of accounting and, based in audit
evidence obtained, whether a material uncertainty exists related to events or condition that may cast significant
doubl on the company”s ability to continue as going concern. If we conclude that a material uncertainty exists,
wie arg required to draw aftention in our auditor's report to the related disclosures in the consolidated frnancial
statements or, if such disclosures are inadequate, 1o modify our opinion. Our conclusions are based on the audit
evidence obtained up 1o the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as going concem.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimaies and
related disclosures made by management,

e [Evaluate the overall presentation, structure, and content of financial statement including the disclosures, and
whether the financial statement represent the underlying transactions and events in a manner that achieves fair
presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activifics fo express an opinion on the financial statements. We remain solely responsible for our audit opinion.

We communicate with those charges with governance regarding, among other matters, the planned scope and
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timing of the audit and significant audit findings, including any significant deficiencies in intemal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matter that may
reasonably be though 1o bear on our independence, and where applicable, related standards.

Report on Other Legal and Regulatory Requirement
As per Companies Act 2063, based on our audit carried out on sampling basis, we report that, in our opinion:

We have obtained information and explanations asked for, which, 1o the best knowledge and belief, were
necessary for the purpose of our audit.

In our opinion the company has kept proper books of accounts as required by law so far, as appears from our
examination of those books,

In our opinion, statement of financial position, profit or loss, other comprehensive income, changes in equity
and cash flows, have been prepared in sccordance with the requirements of the Companies Act, 2063 and agree
with the books of account maintained by the company.

To the best of our information and according to explanation given 1o us and so far appeared from our
examination of the books of account of the company, we have not come across cases where Board of Directors
or any employees of the company have acted contrary to the provisions of law relating to the accounts or
committed any misappropriation or caused loss or damage to the company,

We have not come across any fraudulence in the accounts so far as it appears from our examination of the
books of account,

For and on behalf of T. Subash & Associates,
Chartered Accountanis

=
. L
CA Subash Timilsing

Proprietor
COP: 1190

Place: Kathmandu, Nepal
Date: 2083.05.07
UDIN Ne: 260827CAD1 T49DHMpU




Super Madi Hysdropewer Limblzd
Kathmandu, Nepal
Statement of Financial Position
As at 16ith July 2026 (32nd Asadh 2083)
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Amount in NFR_
Particulars rlil;m As ut As st
Assels:
Non curreni asseis:
Plant, Property & Equipmenis 1 TATT 400 418 B 425,034, 707
Right-of-use Asscls | 23,708 RB7 25,782 118
Investmient in Associales 2 S43,316 500 -
Total non corrend assels 8,944,524 805 BA50.816835
Currenl Assels
Financial Assgis
Advance to Tamor for Eqaity Investment - SO0, 0e00, C0s0
Lomns and Advences 4 589,595,119 456,477 611
Cash and Cash Egaivalents 5 7,245 967 2401 500
Total eurreni ssseils 596,841, (K4 JERATIAIL
Total assets 2.541 9,
Eapuity mnal I bilh bes:
Equity
Share Capital 6 2315, 250,000 22005 000, D0
Heserve and Surplus 7 448 207 RIT 141,491,780
Totsl Equity 1,763,457 827 2346491, T8
Lintsilities:
Mom current Halbdlies
Long Term Bomowings B 5467717003 5,909 035, 04
Lesss Lishilny 9 2RO06L 41T 20346 540
Current Liabilities
Financial Liabiitics
Trode and Other Payables 10 131,560,385 384,559,189
Short Term Baorrowings 11 1,049,666 257 TT0.259,033
Carrent Tax Liab#lities 12 - -
Toial and linbilitics 9,541 365489
For and on the behalf of = R
Super Madi Hydropower Limnited

Hurihas prety Babu Ram Thapa ChA Subash Timilsina
Diirecior Director Proprietor
T. Subash & Associnbe
/ Chartered Accountants
ifpn Rajbhandsri  Durgs Prassad Liprety
Director [Direcuor
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Super Madi Hydropower [Limited
Kathmandn, Nepal
Stmtement of Profit or Loss
For the Year Ended 16th Jaly, 2026 (32nd Asadh, 2083)
Amouns in NPR
Explanatory For the period For the period
S Nate 208243 208182
Tovenae K] 1.308,007, 190 126562901
Direct Expenses 14 30,500,744 81,200,520
i; roas Profii 1 1 1
Finance Cost 15 464.711,1 343,680, THY
Emploves benefil expense [ 6,708,744 S9R13,116
Operating snd Adminkstraiive Expenses 17 91445472 72,328,901
itiion and amortizion I# 314,297 450 306,746,730
Frufit from W1ITIETY 112,792,535
Cther Income 19 25,305, 100 .
Profit Before Tax 411,768,679 112,792,535
Currend b - -
Deferred Tax Expense/(income]) - -
Nei Profii 411,768,679 112,792,508
Esrnlags per share Aia INE2-BY  20S1-KD (Reststed)
Basic camings per share 18.26 4.87
Diluied camings per share 1826 4,87
Schechiles and explansiory moles forms inbegral part of financial sEtemen
As per cur report of even dale
Far and on the behalf of W
Iy "' II_.\. Y
b ey | A Subash Timdlsina

i Froprictor
T: Subash & Associates
Lhartered ACCIUCENES
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SUPER MADI HYORDPOWER LT,
Super Madi Hydropower Limited
Eathmanda, Yepal
Statement of Comprebensive |ncome
For the Year Ended 16th July, 2026 (32nd Asadh, 2083)
Amwrant in NFR
For the period For the period
Parthculars 208283 208182
Net Profit or Loss as per Statement of Profit or Loss 911768679 112,792,535
Criher Comprehensive | noome
b) Remessurement of defined benefit plan
¢}l Income tax releting to iems that will not be
reclassiiied o profil or loss - =
. lucms thad will be reclassified subsequently to profit or Joss
a) Foreign cumency translstion differences = E
b} Income tax refating bo ibems that will be reclessified
o profit or loss = ,
Total Other Comprehensive Income (OCT) - :
“Total Comprehensive |ncome for the Period 422,768,679 112,792,538
Schedules nnd explanatory notles forms Integral part of Anancial siatement
Aus pr our repart of even date
For and on the behall of
Super Madi Hydropower Limited

Bishny 'E:In:bq-'
D¥irector

Crate: 2083.05.07
Place; Lalitpur
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SUPER MADI KYDROPOWER LT,
Super Madi Hydropower Limited
Kathmanda, Nepal
Cash Flow Statement
As at Lith July 2006 (32nd Asadh 2083)
Amount in NPR_
Pariiculars As ai An wl
— 3ind Asnch 2000 3ind Assdh 2083
Cash Flow from Operating Activities
Met profit{Loss) afler tax 422,768,679 112,792,535
MAdd: Depreciation 314,297 490 J06, 746, T30
Add: Imierest Expenses 464,711,162 343,680, TR
Cash Now from Operating activithes before working
capitn] changes 1,281,777,331 D63, 220,054
Ad justments for Working Capital Changes:
Ehmhmm;m (103,117,506) 54,138,304
im liabilities (253,005,062} 25 318470
Net Cash Flow from Operating Activitics BAS624762 1042676919
Cash Flow From levesting Activities
Fl.nlmnnllhnpuﬂ, Plant & Equipment 135,301,040 (120,778,503}
Iwmt in Equity (4433 16,500) (500,000,000
D¥ividend Paid (5,802 632) (5.526,316)
Net Cash Flow From Lavesting Activitics (I3808093)  (626.304.819)
Cash Flow From Financing Activities
Increase/{Decrease) in Share Capital - .
Increasei Decrease) in Joans (61,914,777) 129,443 205
Interest Expenses (461,757 427) {540, 709, RET)
Lesse Payment under NFRS 16 (3,300,000} {3,000, 000
Net Cash Flow From Finsncing Activities It d14.267,
Net Increase in Cash and Cash equivalents 4,844,366 2,104,436
Cash and Cash Equivalents : Opening 2,401,504 297,064
Cash and Cash Fquivalents : Closing 7,245,967 401 500
Schedulbes and explanatory notes. forms intégral part of financial stnbernent
p:rn.lnpu-ld'md-,u

For and on the behalfl of
Super 'I-hdmpnwl_.lmimd

i .-"' =

. il 4

Déhan Raj e e
E.I ¥ "IT-

af{*.'

Bishna Fandey

Diate: 20830507
Place: Lalitpur
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Director

Babu Ram Thapa E.-ﬂ.hbnh'lhﬂdu

Tﬁuhuhl..ﬁnudiln
Chartered Accountanis
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SUPER MADI HYBROPOWER LTD,
Super Madl Hydropower Limited
Kathmands, MNepal
MNotes ferniing part of Statement of Financial Peaition
Amouat ia NPR
! PlantProperty & Equipments
it A at As st
= Z e Jind Asadb J083  Alnd Asadh 2083
Property, Flant & Equipment £k 018, T34 9,004,239, 795,00
Accumitang ; (091,509.938) (679,195 08L.06)
_Toul TITTAAIS 8425034, 706.94
F w-u-f-- Msseis
Pariicul Ax at As §l
Right-ol-me Asscis ﬁ?llﬂ]ﬂ H.'i"a.ﬁm
Less: Acoumulsted Amortization ﬂlﬂ-ﬁl?ﬂ] (3,965 451)
Lotal 13 TR AT 25 TR 138
3 Invesineeal | Associnies
Fartiaslrs As at .n.u:
% Sind Asadh 2083 ¥ind Assdh 2082
lirvestment o lamot Eoergy Privale Limited
ot 943,516,500 -
Jﬂ’mmgﬂ?hﬁmw # =
Total H!-.Ji&ﬂ -
4 Loans and Advances
Asml As mi
Particulars Ilod Asmidh 2083 33md Asadh 20K
“Fewa Comstroction et L3 47,536,289 17,436,289
Advance o Suppliers 33552008 10, SRS 509
Irsurance Clatm Receivable 25,355,100 -
Site Advance for Projeet Deve lopsmcnt 143,417,491 143,417,491
MEA Recenable 308,564,186 260,976,131
Advases Capacity Ravaly - 3,300,000
Samma Bank liméed (Lo Margin) 5061678 5216178
Prepaid insurance 25,568,365 25,542,013
Total 5H9.595.117 11611
3 Cush & Bank Babances
As at As nil
Particulary 32od Asadh 2083 3304 Asadh 2082
Em ul Eﬂl
Cash i Hand 12331 12,331
Hamema Bank Limied-Current Aocount 161, 100 102851
Laxmi Sunrise Bask Lad 3,000 5,000
Sonima Baenk L imited Contral AYC 2,858 907 G285 &0
Rastriya Banijayn Bank 3,000 3,004
Comortium Bank Account balasce 4,195 628 1652914
Tatal K 7245967 2401
e
A\ 1% "
o .
| J i -:'"l E I .
e G T
{f,r:(:'lf :
"
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& Share Capital
» As nt As ai
nrticulars 3Imd Asmdh 2083 33nd Asadh 3052
Autborived Share Capiiak
34,728,750 Equity Shares (@ Rs. 100 Each 1472,875,000 2,2005,000,004
lsawed Share Capitak
34,728,750 Equity Shares of Ba 100 cach I4T2ETS,000 2,25, (N0, D00
Paid Up Share Capitak:
23,152,500 Equity Share /100 each 2,315,250,000 2, 205,000,000
Todal 1.315,250,000 2.205,080,000
7 Reserve and Surphas
A mt A sl
p—— 320d Asadh 2083 32nd Asadh 2082
Accumulated Profil upts previous vear 141,491,780 139,125,561
Profit{Loss) during the year AX2, 768679 112,792,535
Pomus Share issuc (110,250,004) { 10:5,000,000)
Cash Diividend Paid (5,802 4632) (3.526.316)
Frior Feriod Expesses
Deferred Tax Linbdities = =
{thers : :
Total 448,207 527 141,491,780
Term Barrow
As &l M mt
Pixpialioy 3ind Assdh 2083 32nd Asadh 2081
Imecrost Cagitalization = .
Term Loan - Consortium loan 5 467,.717.003 5 009 039, 004
{Lead Bark: Sanima Bark Limited)
Totsl 5 A67,7T17,0013 & O 035 04
] Lemat [anbilities
Particalars Ax mt As mt
Present Value of Lease Liakdlity undler M 9, R 5
Add: Inicrest Expemses for the Period 1.953,733 1970920
Less: Payment During the Year 3,300 000) 3.000,000)
Total 29,346,940 10,693,205
i bssification HHEEE andl Nan Currest Lease Linbility
Particulars As mi As mt
And Asadh JORS  Vied Assdb W83
Liabiflity to be Settled
Wikhin 12 Months 382523 346,265
Mpge than 12 months 18,964 417 29,346,540

Fnfefes ad 2oC2/0C3 @
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'0 Trade and Other Payables
As at As at
Particulars 32nd Asadh 2083 32nd Asadh 2082
TS Payable 782,993 1452273
Salary Payable 4,775 808 £.249115
Audit Fee Payahle 296,018 296,018
House Rent Payable 7.753,000 4 453 00
CIT Payable 200,084 2040, 084
Lease Liabilities 382,523 346,265
Retention Money 20,000 20,000
PF and Gratuity Payable 5,276 5,276
Interest Payable To Bank 93,117 -
Capacity Royalty Payable 1, 100,000 -
Suppliers and Other Payable 113,674,223 369 460 408
ROW Land Piyabic 2977253 3,076,549
Total 131,560,385 384,559,188
11 Sbort Term Borrowings
As al As at
e 320d Asadh 2083 320 Asadh 2082
Bridge Gap Loan - Sanima Bank Limited - 124,912,360
Bridge Gap Loan - Everest Bank Limited - S0, D00, D00
Short Term Loan - Kumari Bank Limited 1,000, 000,000 -
Cash Credit Loan 149,646,257 145,346,673
Total 1,149,666,257 770,250,013
12 Current Tax Liabilities
As ot As at
Particula
3 s 320d Asadh 2082

Eu'n:::l income tax hbilibhes

MNel fhrrenl inx asset [ (Hability)

&

) 2
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Super Madi Hydropower Limiied
Kathmandu, Nepal
MNuotes forming part of ihe Sistement of Profit or Loss

Amount in NPR
1} Revenme
Partionler For the period For the period
Sales of Electricity I,Jﬂ}.ﬁ:,l‘l.'l 1,126.563.991
Tuotal 1205027, 1% 1,026, 562,991
14 _Direct Expenses
Particalar For the perind Far the periad
PLUPC N 1.}
Encrgy Royalty Charge 26,100,744 22,010,357
Capacily Roymliy o, A0, DD 4 400, 000
Shortfall Encrgy . 54,790,563
Total 30,500,744 81,200,920
15 Fimance Cost
Pariicolar For the period Far ihe p-l;':
“Bark koan Isterest Charge uz,m.% 533,683,914
Interest Rehate . (R0R,032)
Interest Experse Under NFRS 16 2953 715 2970920
Loan Processing Charge 9,269 460 7,833,988
Tatal 464,711,162 543,680,789
16 _Emplyee bencfit cxpense
Particalar For the period For the period
Ll r L, L | ] .
Salary 6, 08, T44 9813116
iptal 6,708,744 1,!13,us
\ }<
I i “"] i %’ o
£y fy )
: Yy !
-Wﬁ»—’
L




17 _Opueratiog snd Admisistrative Expoases

Partical For the peried Foor the poriod
Argussabion Expenses- ERC I.ﬁ -
Advortiemenl Expenses 14075 TS TS

AGM Expotses 198,308 84,721

AMC Experses -[T 11306 .

Al oz 00,000 20,001

Pk Chaarges Hi g 1440, T

Comseditancy Charges A0 B0 A5 )

Custom Clearmmce Expenses JIE. 165 TG

Email s Irernen 121,659 84,250

Foel Expemses - 17,000

Crues sl Enieniniomen 10,175 =
Eigaipement Reninl Expesse 456 B0 =
Insrance Experses 29T 400 31,300,437

IPPAN Reglsiration and Benewsl Charge 0,000 0,000

TR Fencwal Expenses 350000 3000
SEBON Experscs 30,000

SCADA Testing and Commissioening DELITT

Lalear Charges T AET

Mezving bpedoei TTLELT Al

Miscellereous Expemses 134,935 91.E3S

NEA Imerconnection Charge 2,123,064 196,344

WEA Tranemission Direclorate 2,400,000 .

Trassmésxion Lise Rovalty Champs H03.EM0 r] IR ]

NEFSE Renswal Charge [[ealees plil ]

Oifice Experaes THL 0 T AED

Wada Registration & Renrwal Expenses s 560

Chpiriitaim Manigement capenes 33,900,000 A%, 500 Do)

P'risting and Sty ] Rw ] 5.5

Razig Expensc S4E 515 -
Rezpair sned A aimsnanee 5501, TE2 -
RTS Fees 210404 -
Sharo Fledge Experses Lol

Site Camp Repair sl Maintssance - 300
Sbe Consumable Expenes 16, 0k .

Corpormie Social Responsibility Expenses 40,517 405000

SEC Expenses SRy -
Travelling Exporses 530,340 TS0

Wehick Renew Fxpenees 147,780 230,700

o Shere Regstmton Expotsg L e T3 504

Logistics Exponses 192 629

Curpo & Courlor Expesses I]1; BEAS
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SUPER MADI HYDROPOWER LTD.

Significant sccounting policies and notes to the Financial Statemenis
For the Financial Year 2082-83

1

2.1

2.4

Reporting Entity

Super Madi Hydropower Limited (“SMHL" or “The Company™) is a public limited company incorpormted
under the Companies Act on 16* January 2009, The registered office of the company is Dhungana Complex,
Kupandole, Kathmandu, Super Madi Hydropower Limited is registered with the Inland Revenue
Department on 12* Magh 2067 with Permanent Account Number 304748989,

Super Madi Hydropower Limited was incorporated with a prime objective of developing Super Madi
Hydroelectric Project 44MW located in Madi Rural Municipal, Kaski District Madi Rular Municipality.
The company has entered into Power Purchase Agreement with Nepal Electricity Authority (NEA) on 27th
Magh, 2073.

The financial statements apply o the financial year ended 32 Asadh 2083 (16th July 2026). In the Financial
Statements, Super Madi Hydropower Limited has boen referred as “SMHL™ or “Company™ The
accompanied financial stsements have been approved for publication by the Board of Directors of the
SMHL in its meeting held on 7 Bhadra 2083, The Board of Directors acknowledges the responsibility of
preparation of financial sistements.

Basis of Preparation and Messurement

Basis of Measurement

These financial statements of the Super Madi Hydropower Limited have been prepared on accrual basis of
accounting except the Cash flow information, which is prepared, on a cash basis. The Financial Statements
are prepared in accordance with Nepal Financial Reporting Standards. The financial statements comprise
the Statement of Financial Position, Statement of Profit or Loss and other Comprehensive Income, the
Statement of Changes in Equity, the Statement of Cash Flows and the Motes to the Accounts,

Statement of Compliance
The financial stitements have been prepared in accordance with applicable Nepal Financial Reporting
Standards (NFRS) as issued by the Institute of Chantered Accountants of Mepal (ICAN). The Financial
Statements have also been prepared in accordance with the relevant presentational requirements of the
Company Act, 2063 of Nepal.

Functional and Presentation Currency

The financial statements are presented in Nepalese Currency (NPR) (rounded to the nearest Rupee unless
otherwise stated), which is the company's functional currency. The company determines the functional
currency and items included in the financial statements are mensured using that functional cumrency.

Use of Estimates, Assumptions and Judgments

The preparation of the Company™s financial stalements requires mansgement to make judgements, estimates
and assumptions that affect the reported amount of revenuves, expenses, assets and liabilities, and the
accompany ing disclosures, as well as the of contingent liabilities. Management belicves that the

A - .r"f“ 1
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estimaies used in the preparstion of the standabone financial statements are prudent and reasonable.
Uncertainty about these nssumplions snd estimates could resull in outcomes that requine a maberial
adjustment to the carrying amount of assets or Habilithes affected in futore periods. Information aboat
assumptions and estimation that have a significant risk of resulting in & material adjustment within the next
fimancial year ane;

Provisions, commitments and contingencies.

Determination of net realizable value.

Determination of useful life of the property, plants and equipment.

Assessment of the Finance®s ability to continee &3 going concem.
Determination of fair value of financial instruments; and property and equipment.
Impairment of financial and non-Minancial assets,

Assessment of current as well as deferred tax,

Changes in Accounting Policics

The Company has consistently applied the sccounting policies to all periods presented in these financial
statemnents except for new or revised statements and interpretations implemented during the year. The nature
and effect of new standands and interpretations are discussed in note that follows.

New Standards and interpretation not adapted
All Nepal Accounting Standards and Nepal Financial Reporting Standards and other interpretation issued
by ASH of Mepal have been adapted while preparing financial statements,

Summary of Significant Accounting Policics

The principal accounting policies applied by the Super Madi Hydropower Limited in the preparation of
these financial statements are presented below. These policies have been consistently applied to all the years
presented unless stated otherwise,

Basis of Measurement

The firancial statements are prepared on the historical-cost basis. Estimates and underlying assumptions
wre reviewed on an ongolng basis and afe based on historical experience and other factors, inchuding
expectations of fistlure events that are believed to be reasonable under the circumstances. Actual results
could differ from those estimates. The estimates and judgements wsed in the preparation of the financial
statements are continuoushy evalusted by the Company. Any nevisions to acoounting estimates ane
recognized prospectively in the period in which the estimates are revised and in the future periods. The
arcas involving a higher degree of judgement or complexity, or areas where assumptions and estimates arc
significant 1o the financial statements ane disclosed in notes that follow.

Current and Non-Current Classification
The Company presenis esscts and linbilitics in the Statement of Fmancial Position based on Current/ MNon-
Current classification.

An psset is trested as Current when it is -
Expected to be realized or intended to be sold or consumed in normal operating cycle;
Held primarily for the purpose of trading;
Expected to be realized within twelve months after the reporting period, or
Cash or cash equivalent unless from being exchanged or used 1o settle a linbility for st
beast twelve months after the g period. All other assets are classified as non-curment.




% EUE AT TR .

SUPER MADI HYDROPOWER LTD.

A linbility is corrent when:

* Itis expected to be settled in normal operating cycle;

* |t is held primarily for the purpose of trading; - It is due to be settled within twelve months after the
reporting period, or

= There is no unconditional right 1o defier the settlement of the liability for at least twelve months after
The Company classifies all other liabilitics as non-current. Defierred tax assets and Eabilities are
classified as non-current assets and linbilities.

13 Materiality and Aggregation
In compliance with NAS | - Presentation of Financial Statements, cach material class of similar items is
presented separsiely in the fnancial Sistements. ltems of dissimilar nefure or functions are presented

soparately unless they are material,

14 Going Concern
The going concern principle is the assumption that an entity will remain in business for the foreseeable
future. The Financial Statements has been prepared on going concern basis as there is no materisl
uncertainty relaied to events or conditions thali may cast significant doubt upon the entity’s ability to
continue & a going concern,

15 Foreign Currencies

In preparing the financial statements of the entity, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognized at the raites of exchange prevailing on the dates of
the transactions. At each reporting date, monetary asscts and liabilitics that are denominated in foreign
curmencics are retranslated at the rates prevailing af that date. Non-monetary itemns carried at fair value that
wre denominaied in foreign currencies are translated at the rates prevailing at the date when the fair valoe
was determined. Non-monetary items that sre measured in terms of historical cost in a foreign currency are
not retranelated.

Exchange differences are recognized in profit or loss in the period in which they arise except for:

+  Exchange differences on foreign cumency bormowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they ane reganded s an sdjustment
to inlerest costs on those foreign comency bormowings.

* Exchange differences on transactions entered into a hedge centain foreign currency risk; and

* Exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur in the foresesable fisture (therefore forming part of
the net investment in the foreign operation), which are recognized initially in other comprehensive
imcome and reclassified from equity to profit or loss on disposal or partial disposal of the net
investment,

The company has nol entered into any foreign exchange transactions during the year,

16 Property, plant and equipment
a) Drlhmllnnlnﬂ?ﬂﬂ hﬂmp.nyhuuhutdlnnmﬂmnwilhﬂutmﬁqvﬂmnrdlqrm
at Ashad 31, 2078 measured &s per the previous GAAP

of the property, plm-nduquipnuunmﬂhnwm 1
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Subsequent costs are included in the assel’s carrying amount or recognised as a separate asset, as
appropriate, only when il is probable that future sconomic benefits associsted with the item will flow
to the Company and the cost of the item can be measured relinbly. The camying amount of any
component accounted for 5 & separate assel i derecognised when replaced. All other repairs and
maintenance are charged to profit and loss during the reporting period in which they are incurmed.
The Company identifies and determines cost of cach component! part of the asset separasely, if the
component’ pan has a cost which is significant to the total cost of the asset having useful life that is
materinlly different from that of the remaining asset. These components are depreciated over their
usefial lives; the remaining asset is depreciated over the life of the principal asset.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed ut each financial year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is derecognized
upon dispasal or when no fiture economic benefits are expected from its use or disposal. Any gain or
lass arising on derecognition of the assect (calculated as the difference between the net disposal procecds
and the carrying amount of the asset) is included in the statement of profit and loss when the asset is
derecognised,

Where an obligation (legal or constructive) exists 1o dismantle or remove an asset or restore a site to its
former condition at the end of its useful life, the present value of the estimate cost of dismantling,
removing or restoring the site is capitalized along with the cost of scquisition or construction upon
completion and a corresponding liability is recognired, Revenuve generated from production during the
trial pericd s capitalized.

Company commenced its operation from 27 Chaitra, 2079, However,all the project construction related
expenses incurred during the construction period are capitalized imespective of the date of invoice.

Depreciation and Amortization
m#ﬁﬁdmurhﬁdmhﬁm,nhﬂmmmhlhh}m
mechanical works and electro mechanical works bs provided by using straight line method over the useful
life for the uses of those project assets by the company. Office fumiture, equipment, vehicles and other
assets ure deprecisted using the Strmight Line ethod.

Category af Asset R Lt 5
Land and development kL SLM
Infrastructure 0 SLM
Civil Structures 0 SLM
Transmission Line 30 SLM
Hydro Mechanical Woeks 30 SLM
Electro Mechanical Works 30 ?_LH
Office Equipment 10 SLM
Furniture and Fixtures 10 SLM
Vehicle 10 [*\l SLM
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*The company has obtained the hydro electricity generation license from 17 Chaitrn 2073 till 16® Chaitra
2109, Accordingly, the usefl life of the project asscts has been calculated from the daie of commercial
opergtion tll end of the license.

The life of the assets acquired during the fiscal vear i ealeulated from the vear of purchase up to the end
of the license on 16th Chaitra 2109,

38 Derecognition of Property Plant and Equipment
In accordance with NAS 16 "Property, Plant and Equipment,” the carrying amount of an item of property,
plant and equipment (or a significant part thereof) shall be derecognized when the asset is disposed of, or
when no future economic benefits are expected from its use or disposal, or when control over the identified
portion of the asset is transferred to another party.

As per the Agreement date on T September 2022, between Super Madi Hydropower Lid (SMHL) and
Madame Khola Hydropower Lid (MEKHP), SHML agrees to share the ownership of transmission line with
MEHP. The total cost incurred in the constraction of transmission line shall be divided into two parties
according to the installed capacity of the respective projects. Further, as per the Memomndum of
Understanding dated on 26 March 2024, among Madi Power Limited, Super Madi Hydropower Lid and
Madame Khola Hydropower Lid, MKHP needs o pay 14 crores o the SMHL.

In accordance with NAS 16 “Property, Plant and Equipment,” the carrving amount sitributable 1o the
portion of the transmission line disposedtransferred under the agreement has been derecognised.
Accordingly, the related cost and accumulated depreciation have been adjusted, and the carrying amount
of the transmission line has been reduced by the amount attributable 1o the portion derecognised.

The transmission line continues 1o be recognised in the Company's linancial statements to the extent of the
Company’s retained interest and future economic benefits arising from the asset,

A9  Investment Properties
An investment property is defined as property held by the Company to carn rentals or for capital
appreciation or both, mther than own-occupied, It will not be held for consumption in the business
operations and disposal would not affect the operations of the company. Investment properties are inftially
measured st cost, including transaction costs. Subsequently all investment properties (without exception)
are reported at fair value with any guins or losses in fair value reported in the statement of profit or loss as
they arise. The fair value used is that which the property could be exchanged between knowledgeable,
willing parties in an arm's length transaction and should reflect market conditions at the balance sheet date.

310 Impairment of Tangible and Intangible Assets
The Company assesses ai each reporting date as to whether there is any indication that any item of Property,
Plant and Equipment and Intangible Assets or group of assels, called Cash Generating Units (OGU) may
be impaired. If any such indication exists the recoverable amount of an asset or CGU is estimated to
determine the extent of impairment, if any. When it is not possible to estimate the recoverable amount of
an individual asset, the Company estimates the recoverable amount of the CGU to which the asset belongs.

An impainment boss is recognized in the Statement of Profit and Loss to the extent, asset’s carying amount
exceeds it recovernble amount. The recoverable smount is higher of an asset’s falr value less cost of

disposal and value in wse. Value in uMmmmmmmdem
P‘Eﬂ'llvihmmngmmdmﬂ
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and risk specific to the assets. The impainment loss recognized in prior sccounting period is reversed if there
ha= been & change in the estimate of recoverable amount.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Company. Potential linbilities that are possible but not probable of crystallizing or are very difficult to
quantify relisbly are treated as contingent liabilities. Such liabilitics are disclosed in the notes but are not
recognised.

Deferred Tax

Significant management judgment is required to determine the amount of defirred tax assets that can be
recognized, based upon the likely timing and the Jevel of future taxable profits together with future tax
financial statements were prepared, Existing circumstances and assumptions about future devebopments,
however, may change due 1o market changes or circumstances anxing beyond the control of the Company.

Capital Work in progress
All the expenses incurred by the company till the date of commencial operation was recognized as Capital
work in progress. Accordingly, there is no such Capital work in progress recognized during the period.

Cash and cash equivalenis

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and demand deposits
wilh an original maturity of three months or less and highly liquid investments that are readily convertible
into known amounts of cash and which are subject 1o an insignificant risk of changes in value net of
outstanding bank overdrafis as they are considered an integral part of the Company®s cash management,

Revenue Recognition

A. Sales of electricity
Revenue from the sales of electricity in the coarse of ordinary activities is measured st the fair valoe of the

consideration received or receivable, net of return, trade discount and volume rebates, Revenue is recognized
when persuasive evidence exists, that the sigrificant risks and rewards of the ownership has been transferred
1o the custumer, recovery of the considemtion is probable, the associated costs and possible retum of the
goods can be estimated reliably, there is no continuing management involvement with the goods and the
amount of revenue can be measured reliably,

B. Other Income

Orher income comprises income eamed by the Company from sources other than its principal operating
activities. Company has recognized other income of NPR. 25,395,100 in respect of an insurance claim under
the Loss of Profit Insurance Policy. Based on the assessment of the claim and the applicable requirements
of NAS/NFRS, company has recognized the amount of insurance claim as income, with the corresponding
amount recognized os a receivable.

Trade and Reccivables
Trade receivables represent amounts recei Mepal Electricity Authority (NEA) in respect of
electricity sales,
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Thet NEA receivable balance includes shortfall energy charges of NPR. 32,424,124 which was deducted
by NEA, which have subsequently been recognized as receivable pursuant to the mesting mimses dated
2083.02.20 between the SMHL and NEA.

317 Taxation

a) Income Tax
Income tax on the profit or loss for the year comprises current taxes and deferred taxcs. Income tax s
recognized in the profit or koss ststement excopt to the extent that it relates o fems recognized directly 1o
equity.

b) Current Tax
Current tax is the expected tax payable on the taxable income for the year. Taxable profit differs from profit
before tax as reported in the statement of profit and loss because of items of income or expense that we
taxable or deductible in other years and items that sre never taxable or deductible. The company’s current
tax s calculated using tax rales that have been enscled or sibstantively enacied by the end of reporting
period.

¢} Deferred Tax
Deferred tax is recognized on temporry differences between the carrying amounts of assets and liabilities
in the standalone Financinl Statements and the comesponding tax bases used in the computation of taxable
profit.

Deferred tax assets are recognized 1o the extent it is probable that taxable peofit will be avnilable agnins
which the dedoctible temporary differences, and the carry forward of unused tax losses can be utilized.
Deferred tax lisbilities and sssets are measured at the tax rates that are expected to apply in the period in
which the liability is setiled or the ssset realized, based on itax rafes (and tax lnws) that have been enacied or
subsiantively enncted by the end of the reporting period. The carrying amount of Deferred tax linkilities and
nssets are reviewed at the end of each reporting period.

Since the company is in first year of its operation, company enjoys tax holiday upto 2089-90 and 50 percent
for further 5 years period, Hence, deferred tax on the losses accumulated till the current financial year has
nod been recognized.

318 Employment Benefits
Short-Term Employee Benefits
The undiseounted amount of short-term employvee benelits expecied 1o be paid in exchange for the services
rendered by employees ane rocognized as an expense during the period when the emplovees render the

BCTV TS,

FPost-Employment Bencfits
Defined Contribution Plans the Company recognizes contribution payable io the provident fund scheme as
an expense, when an emploves renders the relasted service, If the contribution payable to the scheme for
service received before the fnancial date excesds the contribution already paid, the deficit
payable to the scheme is recognized as a lability. If the contribution already paid excesds the contribati
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due for services received before the financial sstement date, then excess is recognized a% an asset 1o the
extent that the pre-payment will lead 10 a reduction in future payment or & cash refund,

Defined Benefit Plans

The lability in respect of gratuity and other post-employment benefits is calculnted using the Projected
Unit Crodit Method and spread over the period during which the benefit is expected to be derived from
emphoyees” services. Remeasuremiont gains and losses ansing from adjustments and changes in sctuarial
assumplions are recognized in the period in which they occur in Other Comprehensive Income.

Explanatory Notes:
Company has not made any aciuarial valuation for the long term benefits during the vear, Further, the
company has only one employee. So, it is immaterial as st the end of the finacial year,

Lenses

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of
the arrangement pf the inception date and requires an assessment of whether the fulfilment of the
arrengement is dependent on the use of a specific asset (or assets) and the arrangement conveys a right to
use the assel (or assets), cven if that asset s (or those asscts are) not explicitly specified in an arrangement.

Company as a lessee

Recognition
Al the commencement date, a lesses shall recognize a right-of-use asset and o lease liability.

Measurement

Inktial measurement of the right-of-use asset

At the commencement date, a lessee shall measure the right-of-use asset at cost. The cost of the right-of-
use asset shall comprise:

(&) The amouni of the initial measurement of the lease lability,

(b) Any lease payments made at or before the commencement date, less any bease incentives received,

{c) Amy initial direct costs incurred by the lessee; and

(d) an estimate of costs 1o be incurred by the lessee in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring the underlying msset 1o the condition required by the
terms and conditions of the lease,

At the commencement date, a lessoe shall measure the lease liability at the present value of the lease
payments that are not paid at that date. The lease payments shall be discounted using the interest rate
implicit in the lease, if that rate can be readily determined. If that mie cannot be readily determined, the
lessoe shall use the lessee’s incremental bormowing rate.

At the commencement date, the lease payments ipcluded in the measurement of the lease liability comprise
ing azset during the lease ferm that are pot ok

the following poyments for the right 1o use the
mﬂmﬁﬂdﬂi

¥ 5%
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(a) Fixed payments, less any bease incentives receivable;

{b) Variable lease payments that depend on an index or a rate, initially measured using the index or rate as
al the commencement.

(€} Amounts expected o be payable by the bessee under residual value guaranices;

(d) The exercise price of a purchase option if the lessee is reasonably cenain 1o exercise that option and
() Payments of penaltics for terminating the lease, if the lease term reflects the lessee exercising an Option
1o lerminate the lease.

s R R

Adfter the commencement date, a lessee shall measure the right-of-use asset applying a cost model, unbess
it applies either of the other measurement models.

Cost model

While opting for the cost model, a lesses shall measure the right-of-use asset at cost:

in) Less any accumulsted depreciation and any sccumulated impairment bosses; and

(b} Adjusted for any measurement of the lease lishility

Oiher measurement models

Ifa lessee applics the fair value model in NAS 40 Investment Property to its investment property, the lesses
shall also apply that fair value model to right-of-use asscts that mect the definition of investment property
in NAS 40,

If right-of-use assets relate 1o a class of property, plant and equipment to which the lessee applies the
Revaluation model in NAS 16, a lessee may eboct to apply that revaluation model to all of the right-of-use
mssets that relate to that class of property, plant and equipment.

Subsequent measurement of the lease lability

Affter the commencement date, & lessce shall measure the lease liability by:
(a) Increasing the carying amount (o reflect interest on the lease lability;

(b) Reducing the carrying amount to reflect the lease payments made; and

(c) Premeasuring the carrying amount 1o reflect any reassessment or lease modifications, or to reflect
revised in-substance fixed loase payments

Interest on the lease lisbility in each period during the lease term shall be the amount that produces s
constant periodic rate of interest on the remaining balance of the lease lability. The periodic mie of interest
is the discount rate or if applicable the revised discount rate

After the commencement date, n lesses shall




o3 A g

SUPER MADI HYDROPOWER LTD.

5%

{b) Varinble lease payments not included in the measurement of the lease liability in the period in which
the event or condition that riggers those payments ocours,

Explanatory Notea:
The lease payments have been discounted using the raie 10% pa

3.20 Earnings per share

Basic earnings per share is computed by dividing the profit/ (koss) for the vear by the weighted average
number of equity shares outstanding during the year. The weighted avernge number of equity shares
outstanding during the year is adjusted for treasury shares, bonus issue, bonus element in a rights issue to
existing sharcholders, share split and reverse share split (consolidation of shares). Diluted camings per
share s computed by dividing the profit’ (loss) for the vear as adjusted for dividend, interest and other
charges (o expense or income (met of any attributable taxes) relating to the dilutive potential equity shares,
by the weighted avernge number of equity shares considered for deriving basic camings per share and the
weighted avernge number of equity shares which could have been issued on the conversion of all dilutive
potentinl equity shares. Potentinl equity shares ane deemed to be dilutive only if their conversion o equity
shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
shanes are deemed to be converted as af the beginning of the period, unless they have been issved of a later
date,

Explamatory Notes:
The comparative basic and diluted camings per share for the period 2081-82 have been restated
retrespectively to reflect the effect of bonus shares issued during the year, in acoordance with MAS 33 -
Earnings per Share.

321 Provisions, contingencies and Commitments

8) Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
setile the obligation and & reliable estimate can be made of the smount of the obligation,

b) ‘When the Company expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognised as a separate assct, but only when the reimbursement is virtually
certain.

c) The expense relating t0 & provision is presented i the statement of profit and loss net of any
reimburscmeni. I the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due 1o the passage of time is recognised as a finance cost.

d) A provision for onerous contracts is recognised when the expected benefits to be derived by the Company
from a contract are lower than the unavoidable cost of meeting its obligntions under the contract. The
provision is measured af the present value of the lower of the expecied cost of terminating the contract and
the expected net cost of continuing with the contract. Before a provision is established, the Company
recognizes any impairment loss on the assets associated with that contract.

¢} A contingent linbility is a possible obligation that arises from past events whose existence will be confinmed
by the ocourrence or non-occurrence of one or more uncertain fisture events beyond the control of the
Company or a present obligation that is not recognizeff\because it is not probable that an outflow of

resources will be required to settle the obligation. A o linbility also arises in extremely mnc cases
A | 9‘(&‘ %
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where there is a liability that cannot be recognized because it cannot be measuned refiably. The Company
does mot recognize a contingent Hability but discloses its existence in the standalone financial statements.
A comtingent assct is & possible asset that arises from past events and whose existence will be confirmed
only by the occumrence or non-occurrence of one of more uncertain fiture events not wholly within the
control of the eatity.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of
EESEE.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reponting period.

Financial Instruments

A. FINAMNCIAL INSTRUMENTS

Financial assets and financial liabilitics are rocognized when the Company becomes a party 1o the contract
embodying the related financial instraments. All financial assets, financial liabilitics and financial guarantos
contracis are inftially measuned &t trunsaction cost and where such values are different from the fair value,
ot fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financinl sssets and financisl liabilities at fair value through profit and
loss) are ndded 10 or deducted from the fair value meassured on initial recognition of financial asset or
financial lisbility. Transsction costs directly attributable to the acquisition of financial sssets and financial
liabilities at fair value through profit and loss are immedistely recognised in the statement of profit and
bos,

B. EFFECTIVE INTEREST METHOD

The effective interest method is a method of caleulating the amortised cost of a financial instrument and of
allocating, intencst income or expense over the relevant period. The effective mterest rale s the mie that
exacily discounts future cash receipls or payments through the expected life of the financial instrument, or
where appropriate, a shorier period. Income’ expense arising on financial instruments after applying an
effiective interest rate is recognized in Statement of Profit and Loss and is included in the “finance income™
or * finance cost™ ling item.

C. FINAMCIAL ASSETS

Financial assets af amortised cost

Financial assets ane subsoquently measured at amortised cost if these financial asests are held within o
business model whose objective is io hold these assets in order to collect contraciual cash Nlows and the
contractual lemms of the financial assel give rise on specified dates 1o cash flows that ere solely payments
of principal and interest on the principal amount outstanding.

Financial asvets meavured of fair value

Financial assets are measured af fair value through other comprehensive income if these Minancial assets are
held within a business model whose objective is 1o hold these assets in order to collect contractual cash
flows or to sell these financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding,
The Company in respect of equity investments (other than in subsidiarics, associates and joint veniures)
which are not held for trading has made an imevocahle election 1o present in other comprehensive income
subsequent changes in the fair value of such equity instrumients. an election is made by the Company
on &n instrument by instrument basis at the time of initial recognifign of such equity investments. Financial
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assel not measured at amortised cost or at fair value through other comprehensive income is camried ai fadr
value through the statement of profit and loss. For financinl asscts matring within one year from the
balance sheet date, the carying amounts approximate fair value duc 1o the shorter maturity of these
instraments,

Impairment of financial assers
Loss allowance for expecied credit losses is recognised for inancial assets measured at amortised cost and

fair value through the statement of profit or loss. The company recognizes impairment loss on trade
receivables using expected credit loss model. For financial assets whose credit risk has not significanthy
increased since initial recognition, loss allowance equal to tewelve months expected credit losses is
recognised. Loss allowance equal 1o the lifetime expected credit losses is recognised if the credit risk on
the financial instraments has significantly increased since initial recognition.

De-recognition of finamciol axvels

The Company de-recognizes a financial asset only when the contractual rights to the cash flows from the
financial asset expire, or it transfers the financial asset and the transfer qualifies for de-recognition under
NFRS 9. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continwes to control the transferred asset, the Company recognizes its retained interest in the assets and
an associated Hability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset the Company cominues 1o recoghize the financial aseet
and also recognizes a collsteralized borrowing for the proceeds received. On de-recognition of a financial
assed in its entirety, the difference between the carrying amounts measured at the date of de-recognition and
the consideration received s recognised in statement of profit or loss.

Ix. FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS

Classification as debs or equity

Financial liabilities and equity instruments issusd by the Company are classified acconding to the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity
instrument.

Equity Instruments

An equity instrument & any contract that evidences a residual interest in the assets of the Company after
deducting all of #s lishilities, Equity instruments are recorded at the procesds received, net of direct issue
E0sts,

Fimancial Liabilities

Financial liabilities are initially measured at fir value, net of tansaction costs, and are subsequently
measured at amortised cost, using the effective interest mte method where the time value of moncy is
significant. Interest bearing bank boans, overdrafis and isswed debt are initially measured at fair valoe and
are subscquently measured at amortisad cost using the effective interest rate method. Any difference
between the procecds (net of transaction costs) and the setilement or redemption of bormowings is
recognised over the term of the borrowings in the statement and loss. For irade and other payables
maturing within one year from the balance sheet date, the ng amounts i fair value due to

=

FaA affies AETI0T Ha




% EUE AT TR .

SUPER MADI HYDROPOWER LTD.

e

The company has obtained long term loan, short term loan and cash credit loan loan from the lead
bank(Sanima Bank limited) and pasticipitating bank (Kumari Bank htd, Agriculture Bank hd, Rastriya
Banijya Bank hd, Hydroelectricity Investment and Development Company Itd, Prablu Bank snd Everest
Bank led) by mortgaging all s project assets and personal guaranice of its direciors. Quaterly Repayment
Schedule of term loan started from May 2023 and ends on Februry 2033,
Dutstanding borrowing as per the bank confirmation letier is as follows.,

SN | Name of Consartivm Bank Dutstanding Balance
1 Agriculture Development Bank Limited §75,103,843
2 Cash Credit Loan 149,666,257 |
3 Everest Bank Limited 557,681,000
4 icity Imvestment & Deve Com Limited 731,742,568
5 Kumari Bank Limited 2,403,362, 287
1] Prabhu Bank Limited 473,481,357
7 Rastriya Banijya Bank Limited 568,355,000
8 | Sanima Bank Limited 1,157,990,948 |
Tatal 6,617,383,260
Fimancial gusrantes contracts

Financial guaranics contracts ssued by the Company are those contracts that require payment to be made
o reimburse the holder for a loss i incurs becauss the specified debtor fails 0 make a payment when due
in socordance with the terms of a debi instrument. Financial guaranice contracts ane recognised initially =
a liability &i fair value, adjusied for tansaction costs that are directly aftributable 1o the Bsuance of the
EUAFEIEE,

De-recognition of financial Bability

A fipancial lability is derecognisad when the obligation under the liskility is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, soch an exchange or
maodification is treated as the de-recognition of the original liability and the recognition of o new Lability.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

E. DOFF-SETTING OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilitics are offset and the net amount is reported in the standalone balance
sheet if there is & currently enforceable legal right to offset the recognised amounts and there is an intention
o settle on a net basis, to realize the asscts and scitle the liabilities simultancously.

Investment in Associates

The company shall measure the investment in associates using Equity Method. Under the equity method,
on initial recognition the investment in o associate is recognised o cost, and the carmying amount is
increased or decreased 1o recognise the company share of the profit or loss of the investes after the date
of acquisition. The investor’s share of the investment profit or loss is necognised in the company profit or
loss. Distributions received from an invesies reduce the carrying amount of the investment. Adjustments io
the camrying amount may also be necessary for in the company proportionaie interest in the
investment arising from changes in the investment prehensive income. Such changes inclade
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those arising from the revaluation of property, plant and equipment and from foreign exchange transiation
differences. The company share of those changes is recognised in the company other comprehensive
income.

3.24 Financial Cost
Bomowing costs that are directly atiributable 1o the scquisition or construction of qualifying assets are
capitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes substantial
period of time to get ready for its intended use. All other borrowing costs are charged to the Statement of
Profit and Loss for the period for which they are incurred,

3.25 Financial Risk Management Ohjectives and Policies

The Company s business activilics expose it 10 & varicty of financial risks, namely primarily fo flucuations
in forcign cumency exchange rates, inlerest rafes, equity prices, liquidity and credit risk, which may
adversely impact the fair value of its financial instruments. The Company's Board and semior management
has overall responsibility for the establishment and oversight of the Company's risk management. The
Company's risk management policies are established to identify and analyse the risks fiasced by the Company,
to set appropriate risk. timits and controls and to monitor risks and adherence to limits. Management policies
and systems are reviewed regularly to reflect changes in market conditions and the Company's activities.
The Risk Management is done by the Company's management that provides sssurance that the Company's
financial risk activities are governed by appropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with the Company’s policies and risk objectives, The Board
of Directors reviews and agrees policies for managing each of these risks which are summarized below:-

A. CURRENCY RISK
The Company is subject 1o the risk that changes in foreign currency values impact the Company™s imports
of inventories and property, plant and equipment and contmactor’s service, The Company is exposed to
foreign exchangs risk arising from various curmency exposures, primarily with respect to US Dollar, The aim
of the company s approach to management of currency risk is to leave the Company with no material residual
rigk. This aim has been achieved in all years presented.

B. CREDIT RISK

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial
loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterpartics
and obtaining sufficient collateral, where appropriste, as a means of mitigating the rsk of financial loss from
defaults. The Company's exposure and the credit rtings of its counterpartics are continuously monitored.
In addition, the Company is exposed to credit risk in relation to financial guarntees given to banks provided
by the Company. The Company®s maximum exposure in this respect is the maximum amount the Company
could have 1o pay if the guarantee is called on. No amount has been recognised in the financial position as
finamcial liahilities.

C. INTEREST RATE RISK
Interest mate risk is the risk that the fair value or fiture cash flows of & financial instrument will Mectimte
because of changes in market interest rates. The Companys exposure to the risk of changes in market interest
rates relates primarily 1o the Company's long-term and short-term obligations. Since, the interést rate
risk is influenced by market forces, SMHL has little role o play [ir minimizing this risk. Further, the
i
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Company manages s interest rate risk by having a balanced porifolio of fixed and variable rate loans and
bormowings by negotiating with highly reputed commercial banks.

D LIQUIDITY RISK

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial
liabilities. The Company’s approach to managing liquidity is to ensure that it will have sufficient funds to
meet its lishilities when due without incurring unacceptable losses. In doing this, management considers
both normal and stressed conditions. A material and sustained shortfall in our cash flow could create
potential business continuity risk. In order to control Bquidity risk and for better working capital
management, SMHL can make amangement of adequaie level of OD facility for short term financing. The
Company's Finance department regularty monitors the cash position to ensure it has sufficient cash on-going
basis o mect operational needs. Any short term surplus cash genersted by the company, over and above the
amount required for working capital management and other operational requirements, are retained as cash
and cash equivalents (1o the extent required) and any excess is invested in interest bearing term deposits o
optimize its cash returns on investments. The said investments are made in instruments with appropriate
maturities or sufficient liguidity o provide sufficient head-room as determined by the above-mentioned
forecasts.

3.26 Capiial Management
For the purpose of the Company s capital management, capital includes issued capital and all other equity
reserves aftributable to the equity holders of the company. The Company manages ils capital 50 as o
safeguard its ability to continue as & going concemn and 1o optimize returns 1o the shareholders. The capital
structure of the Company is based on management’s judgement of the appropriate balance of key elements
in arder o meet its strategic and day-to-day needs. We consider the amount of capital in proportion o risk
and manage the capital structure in light of changes in economic conditions and the risk characteristics of
the underlying assets. The Company's aim o translate profitable growth to superior cash generation through
efficient capital management. The Company’s policy is to mainisin & siable and sirong capiial struciure
with a focus on tolal equity =0 as o maintain investor, creditor, and market confidence and 1o sustain futune
development and growth of s business. The Company's focus is on keeping strong total equity base io
ensure independence, security, as well as a high financial fexibility for potential future bormowings, if
required, without impacting the risk profile of the Company. The Company will take appropriate steps in
order to maintain, or if necessary adjust, its capital structure. The management monitors the returm on capital
as well as the level of dividends to sharcholders. The Company”s goal is o continue to be able to returm
excess liquidity 1o shareholders by continaing to distribute dividends in fiture periods. No changes were
made in the objectives, policies or processes for managing capital during the years ended on Ashad 2082..

3.27 Related parties Transaction

Parties are considered 1o be related if one party has the ability to control the other party or exercise
significant influence over the other paty in making financial or operation decision or one other party’s
controls both. The definition includes subsidiaries, associates, directors, key management personnel and
employec’s retirement benefit fund.

ldemtification of Related Partics
A related party is a person or entity that is related to the entity that is preparing its financial siatements
A person or a close member of that person’s family is related 1o a reponting if that person:
(1} has control or joint control of the reporting entity 1.-
(ii) has significant influence over the reporting entity or o
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(i) i a member of the key management personnel of the reporting entity or of & parent of the reporting

entity.
The Company ldentifies the following us the related partics under the requirement of NAS 24
i Board of Directors
L. [Dhhan Raj Acharya Chairman
2, Habu Bam Thapa Director
3. | Durgs Prassad Uprety Drirector
4, Harihar Upeety Director
5. | Nirja Rajbhandari Director
. Bishnu Prassad Pandey Independent Director
il, Entities under common control:

a) Tamor Energy Pvi Lid
b} Riverside Hydro Energy Lid
¢} Pahm Khols Hydropower Pvt Lid

iii. Orher Related Parties

Mr. Pushpa Jyoli Dhungana served as the Executive Director of the Company up to the 2082,11-30
and holds a substantial sharcholding in the Company. Accordingly, he has been identified as a
related party in accordance with the applicable requirements of NAS 24,

iv. Transaction with Relaied Parties:

Duning the year, the Company eniered into transactions with relaled parties in the ordinary course
of business. Details of related-party transactions and cuistanding balances are as follows:

Pushpa Jyoti Dhungana | Salary lin.?ﬂﬁt?ﬂ (4,775 898)
| Pushpa Jyoti Dhungana | Rent 3,300,000 {7,423,000)
Tamor Energy Pvt, Lid. | Purchase of | 443,316,500 043,316,500
Equity
| Shane
Tamor Energy Pvi, Lid. | Settlement | 56,683,500 -
of Liability
Palun Khola Advance 500,000 {500, D0)
HM Pwvi Lad
Riverside Hydro Energy | Advance 3, (W) O -
Lid

v. Key Managemeni Personnel Compensation:

The compensation (Salary) of Key Management
amounied to NPR. 4,526,583 (Net of Tax), comprising

g7 &
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A28 Service Concession Arrangements "

IFRIC (International Financial Reporting Interpretation Committee) 12 gives guidance on the accounting
by operators for public-to-private service concession arrangements. This interpretation sots oul general
principles on recognizing and measuring obligations and related rights in service concession armangements.
The company has considered about the applicability of IFRIC 12 Service Concession Armangement, issued
by International Accounting Standard Board (IASB) for preparation and presentation of financisl
statements,

A feature of these service armmgements is the public service nature of the obligation undenaken by the
operator. Public policy is for the services related to the infrastructure w0 be provided to the public,
irrespective of the identity of the party that operates the services. The service arrangement contractually
obliges the operator to provide the services to the public on behalf of the public sector entity, Other common
features are;

a) the party that grants the service arrangement (the grantor) is a public sector entity, including a
governmental body, or & private sector entity to which the responsibility for the service has been
devolved.

b} the operaior is responsible for af least some of the management of the infrastructure and related
services and does not merely act as an agent on behalf of the grantor,

¢} the contract sets the initial prices o be levied by the operstor and regulates price revisions over the
period of the service arrangement.

d) the operstor is obliged 10 hand over the infrastructure to the grantor in a specified condition at the
end of the period of the arrangement, for little or no incremental considemtion, irrespective of which

IFRIC 12-Service Concession Amangements applics to public-private service concession armagements if:

a) The grantor controls or regulates what services the operator must provide with the infrastructure, to
whom i must provide them and s what prices;
b} The grantor controls-through ownership, beneficial entitlement or otherwise- any significant
residual interest in the infrastrecture at the end of the term of the armangement.
An arrangement within the scope of this interpretation typically involves a private sector entity (an
operalor) constructing the infrastructure used to provide the public service or upgrading it (for example,
by increasing its capacity) and operating and maintaining that infrastructure for a specified period of time.
The operator is paid for its services over the period of the arangement. The arrangement is governed by &
contract that sets out performance standards, mechanisms for adjusting prices and armangements for
arbitrating disputes. Such an arrangement is ofien described as a "build-operate-transfer’, a “rehabilitate-
operste-transfer’ or a 'public-to-private’ service concession arangement.
The company has considered applicability of IFRIC 12 Service Concession Agreement, issued by
International Accounting Standard Board (IASB) for preparation and presenmtation of financial
statements. Supermadi Hydropower Limited. (SMHL), afier duc ideration has not applied [FRIC 12
while preparing these financial statements on the following ‘\"E-")
-
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The company sells electricity to Nepal Electricity Authority at price independent of the price charged
by NEA to general public. NEA for the ultimate sale of electricity is bound by the rates determined
by Electricity Tariff Commission set up by the government, whereas NEA purchases electricity on
the basis of different commercial agreement with the power producers. Electricity Tariff
Commission does not determine the rate at which NEA purchases or has to purchase from the power
producers. There have been instances where the rates charged by NEA to the general public is lower
than it paid to some of the power producers

The license agreement with Department of Electricity Development (DoED) for Supermadi
Hydroelectric Project being developed by SMHL does not obligate the company to sell electricity
1o NEA or any specific buyer.

The company does not receive any specific concession for the use of the natural resource. The
company has to pay to the govemment for the use of the natural resources in the form of royalty.
The company under Power Purchase Agreement (PPA) sells energy to NEA and not directly to the
general public.

Though the project is to be transferred 1o the government at the end of the licence period the legal
title of the project is with the company, including trol of access to the project site. In addition,
iling finances from financial institutions
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SUPER MADIHYDROPOWER LIMITED - FINANCIAL HIGHLIGHTS
Revenue from sale of Electricity Total Income
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Latest photos of Super Madi Hydro Electric Project (44 MW)

Overall view of penstock alignment

Caontrol Room in powerhouse
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